COURSE OUTLINE

NAME OF COURSE 







Course Number: RE 245
Residential Site Valuation and Cost Approach 
 


Credits:

 1
Date:

June 2007 

Institution:  Clackamas Community College
Outline Developed by:  Dale Hatfield and Lloyd Werner 

Type of Program:  Occupational Supplemental, Occupational Preparatory 
Course Description:  
This course will help students gain valuable insight and a working knowledge of the various theories and methodologies for arriving at residential site values and applying the Cost Approach in everyday appraisal work.  The advantages and disadvantages of using the cost approach in residential appraising will be examined.  The important distinction between Replacement Cost New and Reproduction Cost New will be discussed, along with an in-depth look at several methods for estimating accrued depreciation.  Students will learn how to read residential building plans and accompanying specifications.  Each student will complete a step-by-step case study utilizing the Marshall and Swift cost manuals.  An exam is given at the completion of the course for students requesting pre-certification credit.  A calculator is required (we recommend the Hewlett – Packard HP 12C) calculator.

Course Objectives:  

1. Demonstrate a basic knowledge of site theory and site valuation;

2. Demonstrate a basic understanding of highest and best use as it applies to sites;

3. Gain a general understanding of replacement cost and reproduction cost;

4. Gain a general understanding of how to estimate costs and depreciation

Student Learning Outcomes:

Upon completion of this course, the student should be able to: 

1. Value the site component of the real property being appraised.

2. Perform the Highest and Best Use Analysis on the site, as though vacant.

3. Estimate the replacement cost, new, and/or the reproduction cost, new of the subject property.

4. Estimate accrued depreciation.

Length of Course: 
15 hours
Prerequisites: 

RE 118, RE 228, and RE 238 or instructor consent. 

Required Text: 

Residential Site Valuation & Cost Approach, Hondros Learning-current edition. 

MAJOR TOPIC OUTLINE

Site and Value

Seven Characteristics of Real Estate

Public and Private Restrictions

Value Principles

Appraisal Data

Defining Real Estate Markets

Separate Site Analysis

Identifying the Site

Site Data Analysis
Highest and Best Use

Using the Site Data

Valuing the Site

Sales Comparison Method

Allocation Method

Extraction Method

Land Residual Method

Ground Rent Capitalization Method

Subdivision Analysis Method

Uses for Separate Site Valuation

Role of the Appraiser in Site Valuation

Making Land More Valuable

Land Value Theorem #1 and #2

Assemblage, Plottage, Subdivision, Value of Frontage
Defining the Cost Approach

Replacement vs. Reproduction

Cost Approach and Substitution

Cost Approach and Contribution

Cost vs. Value vs. Price

Why Use the Cost Approach?

Using the Cost Approach

Building Costs

Determining Costs

Square Foot Method

Comparative Unit Method

Quantity Survey Method

Unit in Place Method

Index Method

Depreciation Concepts

Effective Age-Life Depreciation

Market Extraction Depreciation

Observable Depreciation

Impact of Depreciation on Value

Final Cost Approach Analysis

Sample Cost Approach Calculations

Cost Approach and the URAR

Advantages and Disadvantages of the Cost Approach

Summary and Review

Final Examination
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